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Gazprom output hits 13-year high in 2021 to meet domestic needs

Gazprom Group gas production was up 62 billion cubic meters (bcm) to 514.8 bcm in
2021. These additional volumes have mostly stayed in Russia.

Gazprom sales to domestic customers went up 31.9 bcm YoY to 257 becm. Export to
Europe, Turkey and China was up 5.8 bcm YoY to 185 bcm. Injection into Russian gas
storage was up an estimated 28 bcm YoY to 61 bcm in 2021. Russian gas storage
was 83% full as of 29 December, at 60.2 bcm.

In December, Gazprom production might have been close to capacity (47.2 bcm or
1,523 mn cubic meters per day). As in previous three months, the company was
sending more gas to domestic consumers and much less gas to export markets
compared to last year.

There was a significant YoY drop in gas export to Europe (including Turkey) in
December (down 5.7 bcm or 185 mn cu m/d). This was offset a reduction in Russian
storage withdrawal of 6.9 bcm (225 mn cu m/d) vs last year.

Over the next three months we assume that Gazprom output will remain at seasonally
high level, domestic demand will be at around three-year average and export will
remain tagged to long-term contracts. This would mean that Russian gas storage level
might be 34 bcm full at the end of March this year, up 19 bcm compared to 2021.

These volumes could be used for additional export, or, in its absence, it could lead to
a drop in Gazprom output and sales in 2022.

See the report for charts and analysis.



<D RUSSIAN GAS SECTOR UPDATE

ResearchAndAnalysis.org
Gazprom output rises in 2021 to fill Russian storage and meet domestic demand

Chart 1. Gazprom Group estimated annual gas balance, bcm per year
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Source: Gazprom data, RAA research. Note: * = adjusted for a leap year in 2020

e Gazprom Group gas production was up over 62 billion cubic meters (bcm) to 514.8
bem in 2021, These additional volumes have mostly stayed in Russia.

e Gazprom reported sales to domestic customers up 31.9 bcm to 257 bem. We estimate
that adjusted sales (to Russian accounts) were up 35 bcm to 282 becm. Gas export to
Europe, Turkey and China was up 5.8 bcm to 185 bcm. Additional gas export went
primarily to China, with sales up 6.3 bcm to 10.4 bcm in 2021.

¢ Injection into Russian and European gas storage was up an est. 30 bcm to 66 bcm in
2021. Net injection (injection less withdrawal) was around 15 bcm, in our estimates.

¢ Russian gas storage was 83% full as of 29 December at 60.2 bcm, according to
Gazprom management. This is est. 9 bcm above the level at the same time last year.

' https://telegra.ph/miller-itogi-01-02
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Chart 2. Gazprom Group estimated gas balance in December 2021, mn cu m/d
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Source: Gazprom data, RAA research

¢ In December, Gazprom production might have been close to capacity (at 47.2 bcm or
1,523 mn cubic meters per day). As in previous months, the company was sending
more gas to domestic consumers (up est. 27 mn cu m/d) and much less gas to export
markets (down 185 mn cu m/d) compared to last year. However, in December
domestic demand growth flattened out YoY despite a cold spell at the end of the month.

¢ A significant YoY drop in gas export to Europe and Turkey in December (down 5.7
bcm or 185 mn cu m/d) was offset by a YoY decline in gas storage withdrawal in
Russia. Gas export to China was up 0.68 bcm YoY to 1.24 bcm (+22 mn cu m/d to 40
mn cu m/d) in December.

e We estimate that Gazprom withdrawal from Russian gas storage was down 6.9 bcm
(225 mn cu m/d) YoY in December.
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Chart 3. Gazprom Group estimated gas storage level in Russia, bcm/month
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Source: Gazprom data, RAA research.

If we assume that Gazprom output will remain at a seasonally high level, domestic
demand at around the three-year average and export subject to long-term contract
constraints, Russian gas storage might stand at around 34 bcm at the end of March
this year, up 19 bcm compared to 2021.
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Disclaimers

The information on this document is provided for information purpose only. It
does not constitute any offer, recommendation, or solicitation to any person to
enter into any transaction or adopt any hedging, trading, or investment strategy,
nor does it constitute any prediction of likely future movement in rates or prices
or any representation that any such future movements will not exceed those
shown in any illustration. Users of this document should seek advice regarding
the appropriateness of investing in any securities, financial instruments, or
investment strategies referred to on this document, and should understand that
statements regarding future prospects may not be realised. Opinion,
projections, and estimates are subject to change without notice.

RESEARCHANDANALYSIS.ORG Limited is not an investment adviser, and is
not purporting to provide you with investment, legal or tax advice.

RESEARCHANDANALYSIS.ORG Limited accepts no liability, and will not be
liable for any loss or damage arising directly or indirectly (including special,
incidental or consequential loss or damage) from your use of this document,
howsoever arising, and including any loss, damage or expense arising from, but
not limited to, any defect, error, imperfection, fault, mistake or inaccuracy with
this document, its contents or associated services, or due to any unavailability
of the document or any thereof or due to any contents or associated services.

RESEARCHANDANALYSIS.ORG Limited assumes no responsibility or liability
for any errors or omissions in the content of this report. The information
contained in this report is provided on an "as is" basis with no guarantees of
completeness, accuracy, usefulness, or timeliness, and without any warranties
of any kind whatsoever, express or implied.



